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—practically every civilised state in the world—" renounced
war as an instrument of policy," and undertook " to seek the
settlement of all disputes, without exception, solely by pacific
means/* But the pact soon became a dead letter, for it was
evident that no state had sufficient confidence in the good faith
of its neighbours even to reduce its armed forces.
The hopelessness of such efforts in existing circumstances
was shown up by contemporary events in Germany. The Allies
—particularly France—had been so eager to crush their former
qnemy that they revived the very spirit they wanted to allay.
By compelling her to admit sole responsibility for the war
they inflicted a festering wound ; and by forbidding her to
rearm while they themselves were armed to the teeth they
impressed upon her that armaments are the chief symbol of
national dignity and security—an illusion to which history
showed that the Germans were only too prone.
§ 191. the second industrial revolution.—The intensi-
fied nationalism just mentioned had its counterpart in economic
matters. In an ideal world each country would specialise in the
commodities it is best fitted to produce, and would exchange
them for goods similarly produced in other countries. National
jealousies have always hindered the development of this " Free
Trade " system, despite Britain's example ; and the war not
only made all countries more eager than ever to be self-sufficient,
but created a number of new states, all intent on asserting their
nationhood. Furthermore, the war had compelled belligerents
to seek home-made substitutes for. goods they could no longer
obtain from abroad, and the tendency persisted afterwards from
an instinctive desire to be prepared for " the next war/* The
result was a disastrous check in the flow of world-trade.
Another important factor in the post-war economic situation
was a rapid development of mechanisation and mass-production,
the effects of which amounted to a second industrial revolution.
The first had provided machinery to do the work hitherto done
by hand ; the second created machinery so automatic that it

